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Electronic Portrait of U-168-1 Completed by Inter-Tech in April « 


To our Shareholders: 


On behalf of the Board of Directors | wish 
to present your company’s financial reports for 
the six months ending June 30, 1972 and bring 
you up to date on our activities. 


Salt Lake Field, Los Angeles 


Progress continues on the current programme 
to drill four wells in the easterly and northerly 
extensions of your company’s original drilling 
district in the Salt Lake Field. 

At the annual meeting in June we were able 
to announce that our remarkable run of suc- 
cesses had continued with the completion of 
U-168-1 and U-168-2 in the easterly extension 
of the field. U-168-2 tested at 137 barrels of oil 
per day ... the eighth productive well in 
our Los Angeles drilling site in as many tries. 


Now | can add that our efforts to establish one 


well in the 46-acre northerly extension are com- 
pleted. The well, U-169-2 was completed at a 
depth of 4,010 feet with a total of 60 feet of 
productive horizons in the D and E zones — the 
C interval being absent due to faulting. Flow 
from the two zones tested at 50 barrels and it 
is planned to redirect this well to intercept all 
horizons. Our drilling rig has already moved to 
U-168-3 and at the time of writing the well has 
been drilled to 4,350 feet and preparations are 
being made for testing. 

| am also pleased to announce that your com- 
pany has filed application with the City of Los 


Angeles officials for the establishment of an-— a 


other drilling district, based on 70 acres of the 


550 acres obtained under a farmout arrange. 


ment with Gulf Oil Company and Aladdin Oil 


Company. The proposed district is to the east 


3900 


of our drill site near Farmers Market, and it ts 
our intention to conduct a 5,000 foot test in 
the block to establish a south-easterly extension 
of existing productive horizons and to test a 
projected new structure thought to hold prom- 
ise for production from deeper zones. 


Montana 


Arrangements have now been completed 
which will see: Inter-Tech a partner in a pro- 
gramme to test drill 70 gas wells in the Bearpaw 
Arch area 80 miles south of the Alberta-Sas- 
katchewan border. The programme is designed 
to explore some 375,000 acres of gas leases, 
and drilling of the first wells is now under way. 


Respectfully submitted, 


Morton A. Sterling 


President 
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RESOURCES LTD. 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF 


EARNINGS FOR THE SIX MONTHS 
ENDED JUNE 30, 1972 AND 1971 


1972 
REVENUE 
Oil and gas income 
Drilling operations 
Interest 
Total Revenue 


OPERATING EXPENSES “> 


$ 91,515.00 
19,577.00 
6,931.00 


$ 45,068.00 
ADMINISTRATIVE 


NET tNCOME (LOSS) 
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CONSOLIDATED STATEMENT OF 


$118,023.00,“ 


12,525.00 
($ 27,457.00) 


1971 


$ 34,259.00 
124,454.00 


3,257.00 


er 


$155,456.00 


__70,006.00. 
S§ 85,4 
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SOURCE AND APPLICATION OF 
FUNDS - FOR THE SIX MONTHS 
ENDED JUNE 30,1972 AND 1971 


1972 
SOURCE OF FUNDS 
Operating Profit 
Non-cash adjustments 


Issuance of shares for 
retirement of current 
maturities 

Issuance of shares for 
purchase of oil and 
gas interests 

Disposition of fixed assets 

Increases in long term debt 

FUNDS PROVIDED 

APPLICATION OF FUNDS 

Operating loss 

Non-cash adjustments 


$ 17,500.00 


5,693.00 


ee Beet meen atl 


$ 23,193.00 
$ 27,457.00 

23,444.00 
$ 4,013.00 
Additions to oil and gas 

and mining interests 
Purchase of fixed assets 


FUNDS APPLIED 
INCREASE (DECREASE) 
IN WORKING CAPITAL ($ 87,617.00) 
Working Capital (Deficiency) 
at Beginning of Period 


$106,245.00 
552.00 


$110,810.00 


($ 98,413.00) 


Working Capital (Deficiency) 


at end of Period ($186,030.00) 


PREPARED WITHOUT AUDIT 


1971 


$ 85,450.00 
4 004.00 


$ 89,454.00 


78,750.00 
1,553.00 
__ 18,952.00 


$188,709.00 


$117,361.00 
$117,361.00 


$ 71,348.00 


($ 71,207.00) 


$5 14108 


NOTE: These statements include the accounts of the Company 
and all of its subsidiaries — Inter-Tech Resources, Inc.; Inter 
Tech Beryllium Mines Inc.; Inter-Tech Resources (Australia) 
Ltd.; and Intra-Calif Resources, Inc. 


